Big Tech boost to
India’s Al engine

Amazon, Google and Microsoft are investing big in India. This may
support the development of Al infrastructure and local data hosting

SHELLEY SINGH
New Delhi, 11 November
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dataestate on the doud.” He sees bene-
fits across the ecosystem.
Besides, India offers a rare mix of.
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for instance, mandates data localise-
tion, driving demand for local Cloud
infrastructure, At the samctirne,
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Just last month, Googls

single largest Investment in the cou nn'sf
— s15billion tobuild an artificial intelli-
gence (Al and data hub In Visikhapat-
num, Andhra Pradesh. Earlier this year,
AmazonWeb Services(AWS) pledged
$12.7 billion in Cloud i
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Net and Smart Cities MJSE(DD which
aim toexpand fiber connectlvity are
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Thesz plansunderscore a big shift —
India has become the new fulerum for
global digital expansion. Once the
world's information technology (IT)ser-
vices backoffice, India ks nowemerging
as the engine rcom of global AT, where
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ding digital connectivity deepinto
india’s beartand.”

Add to that the cost advantage —
land and power are cheaperthan inthe
US/Europe— and a strong policy push
towards renewable energy make India
m.urup«llmg leng-term play.
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Engine room
For Google, AWS, Microsclt, India is
botha market thatscales innovation and

ft, which was among the
first e Indian i
in 2025, plans to put in $3 billion in
cloud and Al infrastructure. This Isits
largest-ever expansion in the country.
“India is at the heart of the global AT
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data, talentand demand converge

scale, Ifthe IT servi that created
25300 billion industry employing 6 mil-
lion wasled by Iocal companies, the AT
ecosystem is being driven by global Big
‘Tech, now betting on India.

Salkat Banerjee, partnerand leader in
Bain & Compary’s Al Insights and sal-
utions practice, India said, th;mlmst

India is one of the world's lar-
gegtdigital ma.rketna:\dnbns:euf

ion,” said Puneet Chandok,
pmldcnwf.\«'.ucmsoﬁ Indiaand South
Asia, “India offers the scale, talent and
nmh:t!un m lead in this new Al era.”

developers and engi friving next-
gen innovation, with over1.2 billion
intemet users expected by 2030,

But the strategic logie extends
heyond market size. As Gaurav Vasi,
CEOof UnearthInsight, said, "Regula-

mentswill goalong way in supp
cloud-based, enterprise-grade Al apptlA
cathons as well as hosting sigrificant

tory o
panies to invest in India. The Digital
Personal Data Protection Act (DFDPA),

ft'sinvestment rests on
three pillars — Infrastructure, skilling,
and ecosystem development. The com-

and performance, and form theback-
bone of India’s emerging Al economy.
By 2030, Microsoft aims to equip 10 mil-
lion Indians with Al-related skilis, So
far, in F¥25,5.6 milllon have recelved
traiming in Al skills,

Microsoft is enabling startups, digital
natives, and enterprises to build and
deploy AT — from enline education
platform Physics Wallah's Al-driven
learning suite, ‘Alakh A, 1o collabora-
tions with enterprises like Apollo Hospi-
tals and theMahindra Group, The
company isalso working with the gov-
ermnment toestablish AT productivity
labs and centres of excellence under the
InciaAl Mission,

“These aren’t just datacentres,
They're engines o[enmom.u: gmwm—
powering

Alagentsat scale."sald Chandok.

While Google's parent Alphabet will
invest $15 billion to, among other things,
build an Al data hub in Andhra Pradesh.
Thiswill be part of Google's global net-
‘workof Al centres across 12 countries.
Thisis the largest Al hub Googleis
bullding anywhere in theworld outside
the US. Thefacility in Visskhapatnam
will integraze Al infrastructure, renew-
able energy, and a new subsea cable
gateway, creating India’s first gigawatr-
scaledata cem:reca.mws_l( is expected
T 1ir 26 d 2030and
creau.' over 100,000 jobs, The facility will
enhance low-latency Al processing,
especially for generative Al workloads
that require massive computing power
and real-time conrectivity.

Cloud major Amazon Web Services
tAWS]hasdmnedlmmvnambmﬂus

212 7hilli i '
2930 including $8.3 billlon LnMshalasll
traalone, AWS's expansion is expected to
support around 81,000 ful-time jobs
annually inthe data centre supply chain
by the end of the decade. The focus s on
building resilient, low-latency cloud
capacity toserve India's rapidly growing
enterprise marketand Alstariups,

‘Global impact

The strategic drivers for these invest-
mems go far beyond Cloud adoption.
As Banerjes of Bain & Company,
pointed out, “Theadven:of Al has led
toa interest in bui

“INDIAIS AT THE HEART OF THE
GLOBAL ARTIFICIAL INTELLIGENCE
|Al) TRANSFORMATION. ITIS
NOW A MARKET THAT SCALES
INNOVATION, A TALENT HUB THAT
SHAPES IT, AND A POLICY
INND\J‘ATOR THAT GUIDESIT"

Punect Crandok
Presidont, Migtsofiindia and South Asia

simulaticns and Al model training,
Startups will benefit [mm affordab]e
pute power, while
run advanced research workloads,
Enterprises, too, stand to gain from
lower operating costs, faster time to

Factors behind Big
Techinvestment
in India

Massivedigital consumption
market:

Incia will have 12 billion internet
users by 3030, with a burgeoning
mobile broadband baseand
smartphone penetration fueling
visst mobile-Nirstinternst usage and
digital consumption.

Scale of data centre market:
India's data centre is rapidly
expanding witha current capacity
ofaround 1.5 Gw, which is expected
rogrow to 17 Gw by 2030 Miniand
edge data centres in Tier-11-10
cﬂes and nua]m%mpresenta

y witha proj 1
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Growing enterprise Cloud
adoption:

Inclian enterprises are moving
aggressivelyto doud services, with
hybrid Cloud and Al workloads
driving demand for cloud infra-
SIMUCIUTE.  SOURCE: UNEARTHINSIGHT

will ripple across Indla's domestic eca-
system — from startups to academia
and public institutions,

Srartups will gain access to hyper-
scale compute capacity at lower costs,

market, and scalableinfr
key levers in global competitiveness.
“The entire domestic ecosystem
stands to benefit from these invest-
ments, subjectto theaffordabilityand
ease of use of the massive cloud com-
pute capaclly that will become avail-
able,” Banerjee added,

Forvears, Indiawas the world sIT

them to train large models and
deploy generative Al products. AWS
and Microsoft already provide doud
credits, mentorship, and Al Founders
that support the dsof
Indian entreprensurs.
Academia will benefit from access 1o
high-performance research infrastruc:
ture rorAJ modeling, lanzuage process-

back-office — exporting and
servicesto global markets. The new
wave of Al investments, however,
recasts its roleentirely. “India is
now a market that scales innovation, a
talent hub that shapes it, and a policy
Innovator that guides it,” sald Micro-
soft's Chandok.

As amarket, India’s scale allows
companies totest and deploy techno-

applications natively in the Cloud,
especially those that cater to Aland
analytice workloade. These invest-
ments will go a long way toward
supportingenterprise-grade Al
applications,”

¥F cloud
and Al data centres, adding new
regions such as the India South Central
data centre, which will go live in 2026,
These facilities, Chandok sald, are

designed for inability, security,

pany isexpanding fsk !

plained that a gigawart-
scale data centre can serve diverse use
cases — from low-latency video

st Ingas mare Indian

take to OUTT to tasks suchas image rec-
ognition orcomputer vision, research

logies that serve millions. Its early
adoption of digital public infrastruc-
ture — Aadhaar, UPLONDC, Digi-
Locker, Digivatra — provides a living
testbed for Al-enabled governance and
payments. As a talent hub, India pro-
duces 25 million STEM graduates
every year and accounts for 16 per cent
of global Al talent. 1t zlso hosts the
world's second-largest developer com-
munityon GitHub, after theus,

The impact of these investments

ing, and sc

The public sector stands to gain as
well, with new Al productivity labs and
centres of excellence planned under
the India Al Mission — part of India’s
broader ambitionto become a devel-
oped nation by 2047,

For the tech glants, India offers
‘bothimmediate returnsand long-term
strategic gains. As Bhadada of Neovay
Global putsit, “Big Techisn't investing
in mdlajuuaaamm:—mm:

the next of
global Aland cloud ecosystems here,”

For Indla, these partnerships prom-
ise something bigzer: a leap in digital
capacity, Al innovation, and economic
regilience. Together, they could

| the country’'st
tioninto a global Al hub, just asIT
services did in the 1990s, 20005, and
continue todo,




